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Executive Summary

G7 countries are actively working to repurpose agricultural subsidies to reduce unintended effects on
nature (across climate, biodiversity and lands impacts). The G7 has a key role to play on agricultural
subsidies discussions in the World Trade Organization. At the WTO and elsewhere, the G7 should move to
replace subsidies harmful to nature with incentives that increase agricultural resilience while benefiting the

natural environment.
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Challenge

Subsidy reform represents the single biggest opportunity to close the biodiversity funding gap. Nearly

USS 542 billion is spent each year on agricultural, fisheries, and forestry subsidies that are harmful to
nature. Reforming subsidies, especially those considered most harmful to biodiversity, to incentivize more
sustainable practices would increase agricultural resilience, which would improve food security, benefit

nature and mitigate climate change.

Proposals

Subsidy reform negotiations are currently ongoing in the World Trade Organization. A common position
from the G7 will help conclude these negotiations with successful outcomes for nature. The G7 should re-
affirm their commitment, as set out in last year’s trade and environment communiques to conclude subsidy
negotiations rapidly with an aim to replace agricultural, fisheries and forestry subsidies harmful to nature

with those that increase agricultural resilience and benefit nature.

Implementation

The most recent G7 Communique, while referencing the need for fossil fuel and fisheries subsidy reform,
does not explicitly reference agricultural subsidies. The G7 nations are responsible with other OECD nations
for spending at least USS400 billion per year in public support for agriculture. A number of G7 nations —
including the UK, the US, Germany, Canada, and France — have begun to take steps to reform their public

support for agriculture to achieve better outcomes for farmers, climate, and the natural environment.

For example, in the UK, the proposed Environment Land Management Scheme will reward farmers for
greater adoption of environmental practices, as well as assign more public funds to agricultural research
and innovation. In the US, farmers have increasingly been adopting conservation practices. The Biden
Administration is pushing forward to enable even higher adoption, while also focusing on equity and
inclusion in cost-sharing conservation programs for agriculture and forestry, establishing significant new
packages of incentives with which to reward farmers for greater adoption of better agricultural practices,
intended to increase soil carbon. Ambitious subsidy reform in G7 countries — aimed at GHG emissions
reductions, nature protection, and improved environmental management — will in turn be fairer for
developing nations, creating the space for them to adopt more sustainable practices while supplying
commodities that can still compete. The G7 nations also have the capacity to support developing countries

and their small-scale producers in a transition to more climate-friendly and sustainable practices.
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